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SATURDAY, JULY 10, 1908.

FROM THE NATIONAL CAPITOL

Our Special Correspondeat Writes Entertainingly
of Things at Washington

President Taft stands squarely
behind the tax on the net earnings
of corporations and he advocates it
not merely as an expedient with
which to sidetrack the income tax.
He believes it to be a highly desir-
able form of taxation because it is
the first step in a carefully devised
system of federal control of corpor-
ations, and the next step, federal
supervision of all issues of stocks
and bonds, he will recommend to
congress in his first annual mes-
sage.  The president will not assent
to any substitution in conference
of the inheritance tax for this tax
on corporations, nor does he be-
lieve that any such substitution is
contemplated, though many rnmors
to this effect have been flying about
the country recently. The repub-
lican members of the finance com-
mittee declare that they have no
intention of any such substitution
and the house leader:, including
the speaker, predict with confidence
that the corporation tux will be
enacted as a part ot the tariff bill.
These faects, together with much
other interesting information, were
brought out at the White House
this week, where President Taft
talked freely with several friends.

The president made clear his
views, also, regarding the various
forms of special taxation which
have been suggested in connection
with the current deficiency of the
federal revenues. Above all other
forms of special taxation Mr. Taft
prefers a graduated inecome (ax,
which he believes it would be im-
proper to enact under the circum-
stances until its constitutionality is
placed beyond question. He is of
the opinion that every man should
contribute through a direet tax a
fair proportion of his income to the
maintenanee of the government,
not ouly for the suke of the revenue

such a tax would yvield, bat because
such contribution  would bring
home to every man a realization of
his responsibility to and for the
government of his country., He
does not believe, however, that an
income tax determiued by an arith-
metical ratio would be a fair tax,
He is convinced that if the man
who has an income of $1,200 a year
contributes one per cent. of that
amount to the support of the gov-
ernment, the man with an income
of $5,000 a year should contribute
a higher percentage, say two per
cent., and the man whose income
reaches into the tens of thousands
should contribute possibly five per
cent. or more, and so on. Mr,
Taft regards a stamp tax as a
proper reyenue measure for an
emergency, but as lacking in, eon-
#iderable degree that tendency to
eorrect evils of distribution which
would be accomplished by either a
graduated income tax or a gradua-
ted inheritance tax. And last, the
corporation tax, which President
Taft regards as highly desirable
from every point of view; primari-
ly becaunse it will insure a degree
of federal mspection and publie
knowledge of the transactions of
all eorporations, thus fitting in
with his general economic plans
insofar as they nah.te to corpora-
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